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INTR ' I O N  
S i n c e  1972, t h e  Colorado L e g i s l a t i v e  Counc i l  h a s  commissioned r e p o r t s  o n  
t h e  d i s t r i b u t i o n  o f  i n e m e  and t h e  t a x  burden assumed by Colorado r e s i d e n t s .  
T h i s  r e p o r t  marks t h e  s i x t h  of a s e r i e s  of s t u d i e s  of  t h e  Colorado i n d i v i d u a l  
income t a x  des igned  p r i m a r i l y  f o r  t h e  Colorado L e g i s l a t u r e . "  
The l a t e  s e v e n t i e s  and e a r l y  e i g h t i e s  marked a p e r i o d  of h i g h  t a x  revenue 
growth and subsequent  l a r g e  s t a t e  g e n e r a l  fund s u r p l u s e s .  The r e c e s s i o n  
beg inn ing  i n  1982 and c o n t i n u i n g  i n t o  1983 combined w i t h  revenue r e d u c t i o n s  
c u t  t h e s e  s u r p l u s e s  and t h r e a t e n e d  t h e  f i n a n c i a l  h e a l t h  of Co lorado ' s  
t r e a s u r y .  The l e g i s l a t i v e  s e s s i o n  of 1983 saw s e v e r a l  measures  e n a c t e d  t o  
r e s t o r e  h e a l t h  t o  Colorado ' s  g e n e r a l  fund.  T h i s  r e p o r t  examines t h e  impact of 
p r i o r  t a x  r e d u c t i o n s  and t h e  impact of  some of 1 9 8 3 ' s  t a x  i n c r e a s e s  had t h e y  
been i n  e f f e c t  d u r i n g  t h e  1982 t a x  y e a r .  
Also  i n c l u d e d  i n  t h i s  r e p o r t  f o r  t h e  f i r s t  t i m e ,  is a n  h i s t o r i c a l  s e r i e s  
of key components of income and d e d u c t i o n s  under  C o l o r a d o ' s  t a x  s t r u c t u r e .  
The r e p o r t  i s  i n t e n d e d  t o  be  u s e f u l  t o  t h e  economist ,  r e s e a r c h e r ,  
demographer, o r  p l a n n e r  who w i l l  f i n d  d a t a  on t h e  d i s t r i b u t i o n  of household 
income by p l a n n i n g  r e g i o n ,  major  c o u n t i e s ,  and major c i t i e s  i n  Colorado.  
I n q u i r i e s  r e g a r d i n g  t h i s  m a t e r i a l  shou ld  be d i r e c t e d  t o  t h e  Research and 
S t a t i s t i c s  O f f i c e  of t h e  Colorado Department of Revenue. 
*Prev ious  r e p o r t s  i n  The Colorado L e g i s l a t i v e  Counc i l  t a x  s e r i e s  a r e  t h e  
Colorado Tax P r o f i l e  S tudy ,  1973,  (CLC No. 202) ,  Colorado P r e d i c t i v e  Income 
Tax Model, 1974, (CLC No. 204) ,  Colorado S t a t i s t i c s  of Income, 1975, (CLC No. 
215) ,  Colorado S t a t i s t i c s  of Income, 1977, (CLC No. 230) ,  Colorado Tax P r o f i l e  
S tudy ,  1977, (CLC No. 231) ,  Colorado S t a t i s t i c s  of  Income, 1980, (CLC No. 
260) ,  Colorado Tax P r o f i l e  Study,  ----1980 (CLC No. 261) ,  Colorado S t a t i s t i c s  of 
llivornc~. 1982. (C1.C No. 279). itnil ( : o l o r i ~ d o Tax Prof l lc  SLudv. 1982. (CLC No. 
Sec t ion  1. RECENT INCOME AND TAX TRENDS 
The average annual r a t e  of growth of Colorado ad jus t ed  g r o s s  income (AGI) 
dropped from 13.7 percent  dur ing  the  f i s c a l  1980-1982 per lod t o  6.2 percent  
dur ing  t h e  l a t e s t  measurement per iod .  The decrease  was caused by a t  l e a s t  two 
f a c t o r s .  F i r s t ,  Colorado s u f f e r e d  through one of i t s  s t r o n g e r  r eces s ions  
dur ing  1982. T o t a l  non-agr icu l tura l  employment increased  only 1.8 percent  i n  
1982 compared t o  an average annual  r a t e  of growth of 2.6 percent  from 1979 t o  
1981. Second, t h e r e  were two major t a x  law changes a t  t h e  f e d e r a l  l e v e l  which 
had t h e  e f f e c t  of lowering Colorado A G I .  The f i r s t  of t h e s e  was t h e  
l i b e r a l i z a t i o n  of t h e  law regard ing  i n d i v i d u a l  r e t i r emen t  accounts  (IRA'S). 
Federa l  law a l s o  e s t a b l i s h e d  a deduct ion f o r  two e a r n e r  households which 
helped ease  t h e  "marriage penal ty"  on f e d e r a l  income t a x  r e t u r n s .  
I n  s p i t e  of t h e  sma l l e r  growth r a t e  f o r  Colorado AGT,  t h e  s t a t e ' s  income 
t ax  a s  measured a f t e r  t a x  c r e d l t s  grew 27.0 percent .  There were two p r i n c i p a l  
reasons f o r  t h i s  growth i n  t a x  a €  t e r  c r e d i t s .  F i r s t ,  t h e  gene ra l  income t a x  
c r e d i t  which was 16% i n  t h e  1981 t a x  year  and accounted f o r  $98.6 m i l l i o n  of 
t a x  reduc t ion  during f i s c a l  year  1982 was dropped f o r  t a x  year  1982. Second, 
t h e  reduc t ion  of t he  f e d e r a l  income t a x  r a t e s  caused an  increased  Colorado 
t axab le  income and consequently h igher  Colorado t axes .  This  f e d e r a l  t a x  
reduc t ion  is  r e f l e c t e d  i n  t h e  f e d e r a l  income t a x  claimed a s  a deduct ion on t h e  
Colorado income t a x  r e t u r n .  This  amount grew from $3,850.9 m i l l i o n  i n  f i s c a l  
year  1982 t o  $3,983.7 m i l l i o n  i n  f l s c a l  year  1983, n growth r a t e  of only 3.4 
percent .  This  compares t o  an average annual  growth r a t e  of 19.2 percent  
dur ing  t h e  p r i o r  comparison per iod.  
Comparisons of adjusted gross income, state income tax, and federal income 

tax are presented in Table 1-1. An examination of the tax law changes 

mentioned here and other changes is presented in Section 111. 

TABLE 1-1. COLORADO INCOME AND TAX LIABILITIES a/ 
FISCAL YEARS 1972 -1983 
Adjusted State Federal 
Fiscal Gross Income Income 
Year Income Tax b/ Tax 
A. Money Amounts in Millions 

B. Average Annual Percentage Rates of Growth 

-a/ Excludes non-residents 
-b/ Net normal tax liability plus surtax 
Sect ion  11. DISTRIRUTlON BY lNCOME CLASSES 

AND PROGRESSIVITY OF THE TAX STRUCTURE 

Even with t h e  r e l a t i v e l y  slow growth r a t e  of ad jus t ed  g ros s  income dur ing  
1982, t h e  s h i f t  of t axpayers  i n t o  h igher  ad jus t ed  g ros s  income c l a s s e s  
cont inued.  Table 11-1 shows t h i s  s h i f t  based upon these  s t u d i e s  conducted f o r  
f i s c a l  yea r s  1980, 1982, and 1983. 
TABLE 11-1. PERCENT DISTKTBUTION OF RESIDENT 

TAX RK'I'URNS AND SHARE OF TOTAL ADJUSTED 

CROSS INCOME BY MAJOR TNCOME CLASSES 

FISCAL YEARS 1980, 1982, 1983 

Adjusted Gross Number of Returns Adjusted Gross Income 
Income C la s se s  1980 1982 1983 1980 1982 1983 
Under $ 5,000 27.9 25.3 23.7 3.8 2.9 2.6 
$ 5,000 t o  $15,000 33.3 29.9 29.3 21.0 16.1 14.8 
$15,000 t o  $25,000 20.5 19.3 19.5 26.7 21.2 20.1 
$25,000 t o  $50,000 15.9 21.2 22.7 34.8 40.3 40.9 
$50,000 and over  2.4 4.3 4.9 13.7 19.6 21.6 
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 
The percentage of t a x  r e t u r n s  with ad jus t ed  g r o s s  incomes l e s s  than  $5,000 
dropped 1.6 percent  from f i s c n l  year  1982 t o  f i s c a l  year  1983. A t  t h e  o t h e r  
end of t he  lncome range, t ax  r e t u r n s  r epo r t i ng  Income of $25,000 o r  more have 
increased from 25.5 percent  i n  f i s c a l  year  1982 t o  27.6 percent  i n  f i s c a l  year  
1983. 
S i m i l a r l y ,  t h e  percentage sha re s  of t o t a l  ad jus t ed  g r o s s  income have 
changed i n  t h e  same d i r e c t i o n  though t o  a l e s s e r  e x t e n t .  The percentage of 
t o t a l  ad jus t ed  g r o s s  income represen ted  by r e t u r n s  r e p o r t i n g  l e s s  than $5,000 
dropped from 2.9 percent  t o  2.6 percent  while  t h e  sha re  corresponding t o  
r e t u r n s  wi th  repor ted  incomes g r e a t e r  than  $25,000 increased  from 59.9 percent  
t o  62.5 percent .  
P r o g r e s s i v i t y  of t h e  S t a t e  Income Tax 
Table 11-2 and t h e  c h a r t  on page 7 show t h e  number of r e t u r n s ,  ad jus ted  
g r o s s  income, Colorado ne t  normal t ax ,  and f e d e r a l  income t a x  by s i z e  of 
income a s  we l l  a s  t h e i r  percentage d i s t r i b u t i o n s .  
TABLE 11-2. DISTRIBUTION OF RESIDENT 

TAX RETURNS BY MAJOR INCOME CLASSES 

FISCAL YEAR 1983 

Number Adjusted Net Federa l  
Adjusted Gross of Gross Normal Income 
Income Classes  Re t u r n s  Income Tax a /  Tax 
A. Money Amounts i n  Mi l l i ons  
Under $ 5,000 315,539 $ 668.9 $ 3.0 $ 19.8 
$ 5,000 t o  $15,000 387,761 3,748.8 58.2 326.3 
$15,000 t o  $25,000 258,412 5,092.8 111.1 635.6 
$25,000 t o  $50,000 301,716 10,384.7 264.6 1,553.8 
$50,000 and over 65,419 5,498.5 164.4 1,448.3 
TOTAL 1,328,847 $25,393.7 $601.3 $3,983.7 
B. Percentage D i s t r i b u t i o n  
Under $ 5,000 23.7 2.6 0.5 0.5 
$ 5,000 t o  $15,000 29.2 14.8 9.7 8.2 
$15,000 t o  $25,000 19.5 20.1 18.5 16.0 
$25,000 t o  $50,000 22.7 40.9 44.0 39.0 
$50,000 and over 4.9 21.6 27.3 36.3 
TOTAL 100.0 100.0 100.0 100.0 
-a / Exclusive of s u r t a x  
Taxpayers i n  t he  lowest income stratum ( l e s s  than $5,000) represented 23.7 
percent  of a l l  taxpayers  and accounted f o r  2.6% t o t a l  ad jus ted  gross  income 
but paid only 0.5 percent  of t h e  s t a t e  income tax .  The h ighes t  income c l a s s  
measured (incomes g r e a t e r  than $50,000) had 4.9 percent  of a l l  t axpayers ,  
accounted f o r  21.5% of ad jus ted  g ros s  income and represented 27.3 percent of 
t he  s t a t e  income tax .  
D i s t r i b u t i o n  of R e s i d e n t  Tax R e t u r n s  by M a j o r  Income C l a s s e s  
Number of Returne 
Adju~tedG m Inmme 
Net Normal Tax 
Federal Inwm Tax I 
Under $XI00 $XI00 to $lXI00 *XI00 to $EOM $23300 to WMO $5QOM and over 
Income Claee 
Table 11-3 shows t h e  d i s t r i b u t i o n s  of t h e  s t a t e  income t a x  f o r  t h e  l a s t  
t h r e e  f i s c a l  yea r s  measured by these  s t u d i e s .  The s h i f t  i n  t h e  percentage of 
s t a t e  income t a x  assumed by t h e  h igher  income c l a s s e s  i s  due t o  t h e  i nc rease  
i n  incomes over-time. Although, t h e  s h i f t  of t a x  d i s t r i b u t i o n  cont inued 
dur ing  f i s c a l  year  1983, i t  was not  q u i t e  a s  pronounced i n  t h e  middle income 
c l a s s  -- $25,000 t o  $50,000. The percentage d i s t r i b u t i o n  of ad jus t ed  g ros s  
income a l s o  s h i f t e d  by very l i t t l e  dur ing  t h e  comparison per iod ( s e e  Table 
11-1). 
TABLE 11-3. DISTRIBUTION OF RESIDENT RETURNS 

BY MAJOR INCOME CLASSES 

FISCAL YEARS 1980, 1982, 1983 

Adjusted Gross F i s c a l  Year 
Income Classes  1980 1982 1983-
Under $ 5,000 
$ 5,000 t o  $15,000 
$15,000 t o  $25,000 
$25,000 t o  $50,000 
$50,000 and over 
TOTAL 
Another measure of p r o g r e s s i v t t y  i s  t h e  r e l a t i o n s h i p  between the  s t a t e  
income t a x  and ad jus t ed  g r o s s  income. Table 11-4 p re sen t s  t h i s  d a t a .  The 
average e f f e c t i v e  t a x  r a t e  of t axpayers  o r  t h e  r a t i o  of t a x  l i a b i l i t y  t o  g ros s  
income, i n c r e a s e s  a s  income inc reases .  The r a t i o  of t h e  average e f f e c t i v e  t a x  
r a t e s  f o r  lower versus  h ighe r  income c l a s s e s  has  a l s o  decreased over  t ime ,  
TAR1.E 11-4.  TAX 1.1 A l \ l  I ,I'l'Y AS A P13RCEN'l'AGE 

OF GROSS LNCOMK, HI'S I DENT TAXPAYERS 

FISCAL YEARS 1982 and 1983 

Average E f f e c t i v e  Average E f f e c t i v e  
S t a t e  Tax Rates  a /  ~ e d e r a l  Tax Rates  b /  
Adjusted Gross Percen t  Percen t  
Income C la s se s  1982 1983 Change 1982 1983- Change 
Under $ 5,000 
$ 5,000 t o  $15,000 
$15,000 t o  $25,000 
$25,000 t o  $50,000 
$50,000 and over  
TOTAL 
-a/ Exclus ive  of s u r t a x .  
-b/ Fede ra l  t a x  a s  measured by deduc t ion  on s t a t e  income t a x  r e t u r n s .  
It can be observed t h a t  i n  a l l  bu t  t h e  lowest income c l a s s ,  an i n c r e a s e  i n  
t h e  average e f f e c t i v e  t a x  r a t e  ha s  occur red  between f i s c a l  yea r  1982 and 
1983. Th i s  was t h e  r e s u l t  of s e v e r a l  f a c t o r s  some of which would i n c r e a s e  and 
o t h e r s  t h a t  would dec r ea se  t h e  r a t e .  I ndexa t i on  was s e t  a t  a n  a d d i t i o n a l  6% 
f o r  t h e  t a x  y e a r  1982 which would cause  t h e  r a t e  t o  decrease .  Th i s  was o f f s e t  
by t h e  removal of t h e  g e n e r a l  t a x  c r e d i t  and lowering of t h e  f e d e r a l  income 
t a x  r a t e  s t r u c t u r e  caus ing  Colorado t a x  t o  i n c r e a s e .  
The impact of t h e  lower f e d e r a l  income t a x  s t r u c t u r e  c an  be s een  i n  t h e  
second p o r t i o n  of Table  11-4. A 2.5 percen t  d rop  i n  t h e  e f f e c t i v e  average t a x  
r a t e  occurred from t a x  y e a r s  1981 t o  1982. A s  s t a t e d  e a r l i e r ,  t h i s  f e d e r a l  
r a t e  decrease  a f f e c t s  s t a t e  income t a x  r a t e s  by dec r ea s ing  t h e  deduc t ion  f o r  
f e d e r a l  t axe s .  
An i n d i c a t i o n  of t h e  r e l a t i v e  p r o g r e s s i v i t y  of t h e  s t a t e  and f e d e r a l  t a x e s  
is t o  exp re s s  t h e  s tate t a x  l i a b i l i t y  as a pe r cen t age  of t h e  f e d e r a l  t a x  
l i a b i l i t y .  Th i s  in format ion  is presen ted  i n  Table  11-5. 
With t h e  e x c e p t i o n  of t h e  lowes t  income c l a s s ,  t h i s  p e r c e n t a g e  i n c r e a s e d  
between f i s c a l  y e a r  1982 and 1983. T h i s  was due t o  l a r g e  r e d u c t i o n s  i n  
f e d e r a l  t a x  r a t e s  and a n e t  i n c r e a s e  i n  s t a t e  t a x  r a t e s .  The o v e r a l l  r a t i o  of 
s t a t e  t o  f e d e r a l  l i a b i l i t y  i n c r e a s e d  from 12 .3  p e r c e n t  i n  f i s c a l  y e a r  1982 t o  
15 .1  p e r c e n t  i n  f i s c a l  y e a r  1983. 
TABLE 11-5. STATEIFEDERAL TAX 

RATIOS FOR RESIDENT TAXPAYERS 

FISCAL YEARS 1980, 1982, and 1983 

R a t i o  of S t a t e  Income 
Tax L i a b i l i t y  To F e d e r a l  P e r c e n t  Change 
Income Tax L i a b i l i t y  I n  Tax R a t e s  
Adjus ted  Gross 
Income C l a s s e s  
Under $ 5,000 
$ 5,000 t o  $15,000 
$15,000 t o  $25,000 
$25,000 t o  $50,000 
$50,000 and o v e r  
TOTAL 
O v e r a l l ,  t h e  p r o g r e s s i v i t y  of  t h e  Colorado income t a x  h a s  i n c r e a s e d .  
Although p a r t i a l l y  o f f s e t  by i n d e x a t i o n ,  movement th rough  t h e  t a x  b r a c k e t s  
o c c u r s  a s  incomes i n c r e a s e  c a u s i n g  a n a t u r a l  i n c r e a s e  i n  p r o g r e s s i v i t y .  
S e v e r a l  t a x  law changes  have caused  a n  i n c r e a s e  i n  p r o g r e s s i v i t y .  These 
impac t s  w i l l  be examined i n  t h e  n e x t  s e c t i o n .  
Section 111. IMPACT OF TAX LAW CHANGES 

There were no major new Colorado law changes which affected Colorado 

income taxes paid during fiscal year 1983; however, there were a number of 

laws passed during prior years which permanently affect Colorado taxable 

income. Also, the federal government has enacted several tax code changes 






Colorado was the first state to adopt legislation calling for indexation 

of its tax structure. Its intent was to prevent the movement of taxpayers 

into higher tax brackets solely due to inflation caused increases in income. 

The 1982 tax year marked the fifth year of indexation in Colorado. Since its 

initiation, several other states have enacted indexation laws, and Colorado 

has joined some of these states in temporarily suspending indexation (1983, 

1984 and 1985 in Colorado) due to state budgetary problems. 

Low income taxpayers are hurt the most by fixed exemption and standard 

deduct ion values which are eroded by inflation. Middle income taxpayers 

suffer more from "tax bracket creep" or non-legislated taxation since the 

maximum non-indexed tax bracket occurs at $10,000. Therefore, the effort to 

index the tax structure helps to maintain the legislated progressivity of 

Colorado's income tax. Table 111-1 shows the levels of the standard 





TABLE 111-1. LEVELS OF STANDARD DEDUCTION, 















-a/ Indexing factors given are for each year. Compounded rates are: 1979, 
1.1342; 1980, 1.2363; 1981, 1.3352; and 1982, 1.4153. 
-b/ Rate bracket range is infinite after upper limit given. 
-c/ 1977 was prior to indexation. It is given for comparison purposes. 
Table 111-2 gives the estimated fiscal impacts for each year that 

indexation has been in effect. The 1979, 1981, and 1982 impacts have been 

determined from the Statistics of Income reports in this series. The 1978 and 





TABLE 111-2. IMPACT OF INDEXATION ON 

COLORADO INDIVIDUAL INCOME TAX LIABILITY 

(Millions of Dollars) 

Normal Tax Estimated Normal 
Tax Liability With Tax Liability 







Individual income tax llahllitics have been reduced $409.3 million over 
the 5 year period. Thls reprcwnts a reduction of 23 percent during thts 
period. The percentage redrlct Ion I I : I H  increased from 3.9 percent on i ncome 
earned during 1978 to 19.1 percent on income earned during 1982. 
The Statistics of Income report in 1980 was the first in this series to 

discuss the impact of indexation on the progressivity of Colorado's tax 

structure. It noted that indexation has clearly maintained and increased the 

progressivity of our tax structure. Table 111-3 shows that the percentage tax 

benefit drops with increasing income levels. 

TABLE 111-3. VALUE OF TAX REDUCTIONS 
ATTRIBUTABLE TO INDEXATION 
FISCAL YEAR 1983 
(Thousands of Dollars) 
Unindexed Percentage Benefit 
Adjusted Gross Gross Normal Tax Due To 
Income Classes Tax Liability Reduc t 1 on Indexation 
Under $ 5,000 
$ 5,000 to $15,000 
$15,000 to $25,000 
$25,000 to $50,000 
$50,000 and over 
TOTAL 
Table 111-4 shows the tax savings attributable to indexation of the 

individual components of Colorado's tax structure. Indexing only the personal 

exemption or the standard deduction increased the progressivity of the tax 





all resident returns with. incomes less than $15,000. As incomes' increase, 

there is a strong tendency to use itemized deductions indicated by the fact 

that 78% of all resident returns with incomes greater than $15,000 claim 

itemized deductions rather than the standard deduction. Itemized deductions, 

of course, are not indexed but the average value claimed by taxpayers tends to 

increase as incomes increase. 

Indexation of the rate brackets yields the largest benefit to taxpayers, 

$75.9 million. It is neither uniformly progressive nor regressive. Taxpayers 

in the middle income class, $15,000 to $25,000, were the major beneficiaries 

with a 12.9 percent reduction in tax liability. 

TABLE 111-4. VALUE OF TAX REDUCTIONS BY 

COMPONENT ATTRIBUTABLE TO INDEXATION 

FISCAL YEAR 1983 

Value of Indexation of 

Unindexed Unindexed 
Adjusted Gross Gross Normal Personal Rate Standard 
Income Classes Tax Liability Exemptions Brackets Deduction 
A. Money Amounts in Thousands 
Under $ 5,000 $ 6,539 
$ 5,000 to $15,000 85,729 
$15,000 to $25,000 154,645 
$25,000 to $50,000 348,100 
$50,000 and over 
TOTAL 
B. Value as Percent of Unindexed Liability 

Under $ 5,000 
$ 5,000 to $15,000 
$15,000 to $25,000 
$25,000 to $50,000 
$50,000 and over 
TOTAL 

* Less than 0.5 percent. 
NOTE: 	Columns 2, 3, and 4 do not equal column 2 of Table 111-3. As the 

components of indexation are added, a taxpayer may be shifted to a 

lower tax bracket, making the overall impact smaller. 

B. INCOME TAX CREDITS 

Colorado has  a number of t ax  c r e d i t s  which a r e  intended t o  s t i m u l a t e  
c e r t a i n  s e c t o r s  of t he  economy o r  t o  provide t a x  r e l i e f  t o  po r t i ons  of our  
taxpayer  populat ion.  The va lue  of t he  c r e d i t s  enacted s i n c e  1979 f o r  t h e  1980 
through 1983 f i s c a l  yea r s  i s  presented i n  Table 111-5. 
For t h e  t a x  yea r s  1979 through 1981, budget su rp luses  enabled t h e  
l e g i s l a t u r e  t o  g r a n t  gene ra l  t a x  c r e d i t s  of lo%, 20%, and 16% of g r o s s  normal 
t a x  l i a b i l i t y ,  r e s p e c t i v e l y ,  f o r  t h e  t h r e e  year  per iod.  These c r e d i t s  
re turned  $254.1 m i l l i o n  t o  taxpayers .  A sma l l e r  p ro jec ted  s u r p l u s  f o r  t h e  
f i s c a l  year  1983 per iod caused suspension of t h e  gene ra l  c r e d i t ;  however, 
t he re  were claims f o r  $6.1 m i l l t o n  f o r  t h e s e  c r e d t t s  f i l e d  on ex t ens ions ,  
de l i nquen t ,  and amended r e t u r n s  dur ing  f i s c a l  year  1983 
The energy c r e d i t  r e p r e s e n t s  t h e  l a r g e s t  c r e d i t  du r ing  f i s c a l  yea r  1983. 
Enacted f o r  t h e  t a x  yea r s  1980 through 1985, i t  a l lows  a t a x  c r e d i t  of 20 
percent  on t h e  f i r s t  $2,000 of energy conserva t ion  expendi tures  and 30 percent  
on t h e  f i r s t  $10,000 of expendi tures  f o r  renewable energy source proper ty  
expendi tures .  These c r e d i t s  have increased  from $13.5 m i l l i o n  i n  f i s c a l  yea r  
1981 t o  $19.2 m i l l i o n  i n  f i s c a l  year  1983. 
The investment c r e d i t  is  intended t o  encourage p r i v a t e  investment i n  new 
income producing a s s e t s  i n  Colorado. This  c r e d i t  has  been i n  e f f e c t  s i n c e  t h e  
1979 t a x  year  and is  computed a s  a percentage of t h e  f e d e r a l  investment 
c r e d i t .  Set  a t  10 percent  f o r  1982 t a x  r e t u r n s ,  t h e  c r e d i t  was $7.6 m i l l i o n  
dur ing  f i s c a l  year  1983. 
The residential heating expense credit grants relief to ePderly and 

disabled persons meeting specified income limitations to offset the high cost 

of home heating and lighting. This credit has also been in effect since the 

1979 tax year. Claims have dropped from a high of $6.5 million in fiscal year 

1981, to $5.2 million claimed during fiscal year 1983. It appears that more 

taxpayers are exceeding the specified income limitations which have been fixed 

since the 1980 tax year. 

The inventory credit, intended to offset local property taxes paid on 

inventories, was also first allowed for the 1979 tax year. This credit was 

20% of inventory taxes paid in 1979, 40% in 1980, 60% in 1981, 80% in 1982, 

and will be 100% for 1983. The credit will be removed after 1983 as the 

constitutional amendment passed by Colorado's voters in 1982 instituting a 

wide variety of property tax law changes repealed the inventory tax. The 

credit was $1.3 million during fiscal year 1983. 

The credits which were discussed above all have been enacted by the 

legislature since 1978. A separate discussion of these credits was intended 

since they were introduced during a period of budget surpluses when tax relief 

could occur. Three other tax credits exist which have been part of Colorado 

tax law for many years. 

A property tax/rent equivalent credit for the elderly and disabled has 

been in effect since 1971. It also has income limitations which must be met 

in order to qualify for this credit. The value of this credit claimed during 

fiscal year 1983 was $15.0 million. 

Colorado allows a credit for taxes paid to other states on income of 

Colorado residents from sources outside of Colorado. The value of this credit 

claimed during fiscal year 1983 was $6.1 million. 

Since 1963, a tax credit similar to a general tax credit has been in 
effect. The tax credit of 11200 of net taxable income is allowed on taxable 
income brackets up to $9,000 multiplied by the indexing factor ($12,738 for 
the 1982 tax year). The effect of this credit is to reduce certain statutory 
rates from 3% to 7.9% to 2.5% to 6.5%. The effect of this tax credit for the 
tnx rcturna exami.nrbd In this study was ;a reduction in tax liability from the 
~LaLutory rntcs of $52.0 ml l l i o n .  
TABLE 111-5. COLORADO INDIVIDUAL 

INCOME TAX CREDITS, ALL RETURNS 





1980 1981 1982 1983
-
A. Money Amounts in Thousands 

General Tax Credit $47,724 $107,799 $ 98,596 $ 6,103 
Energy Credit 
Energy Conservation N A 10,534 9,763 8,126 
Renewable Energy N A 2,935 5,467 11,078 
Investment Credit 3,557 7,196 10,041 7,672 
Inventory Credit 118 470 839 1,280 
Heat Credit 5,922 6,456 5,523 5,154 
Other Credits 
NA - Not available in that year 
C. OTHER TAX REDUCTION MEASURES 

The section discusses other tax reduction measures which have affected the 

amount of deductions allowed to taxpayers. 

Beginning in 1980, the first $200 of any interest income of a resident 

individual ($400 in the case of a husband and wife filing a joint return) is 

excludable from income. Similarly, the first $200 of an dividend income of a 

resident individual ($400 on a joint return) is excludable from income. These 

exclusions are reduced by the amount of any federal exclusion allowed. These 

Colorado exclusions reduced tax liability by $6.8 million for the returns 

filed during fiscal year 1983. The impacts of this modification and the other 

tax reduction measures discussed in this section are presented in Table 111-6. 

TABLE 111-6. SUMMARY OF THE FISCAL IMPACT 

OF OTHER TAX REDUCTION MEASURES 





-1979 -1980 -1981 -1982 -1983 




Exclusion $ NA $ NA $ 8,000 L/ $ 2,337 $ 6,801 
Optional Itemization 4,000 1/ 4,399 3,500 2,408 1,864 
Low Income Allowance NA N A 5,000 1! 6,262 6,326 
Personal Exemption 13,400 1 15,365 17,250 1/ 18,658 18,895 
TOTAL $17,400 Q19,764 $33,750 $29,665 $33,886 
-1/ Estimated 

NA - Not applicable for that year. 

Prior to 1979, resident taxpayers were allowed to claim itemized 

deductions on a Colorado return only if deductions were itemized on the 

federal. Conversely, if the standard deduction was used on a federal return, 

the standard deduction had to be used on the Colorado return. This provision 

created no problem as long as the federal standard deduction and the state 

standard deduction were the same, each with a maximum amount of $1,000. The 

federal government, in a series of changes, has increased its standard 

deduction to $2,300 for single taxpayers and $3,400 For married taxpayers. At 

the same time the Colorado standard deduction remained at a $1,000 maximum. 

Allowing a taxpayer to optionally itemize deductions on the Colorado return 

when the standard deduction was used on the federal return resolved some of 

the dilemma regarding the difference between the federal and state standard 

deduction. For example, it would be to a taxpayers advantage to itemize 

deductions only on the state return when itemized deductions exceeded the 

Colorado standard deduction but were smaller than the federal standard 

deduction. This option returned nearly $1.9 million to Colorado taxpayers 

during fiscal year 1983. The benefits of this tax relief measure have 

decreased the last several years, perhaps because the federal standard 

deduction has remained constant since 1979 while the indexed Colorado standard 

deduction has increased from $1,000 in 1977 to $1,415 in 1982. 

Colorado's standard deduction prior to 1980 was defined to be the greater 

of a low income allowance or 10 percent of adjusted gross income not to exceed 

$1,000 multiplied by the indexation factor ($500 multiplied by the indexation 

factor For a married couple filing separately). As a result of this upper 





deduction. Beginning with the 1980 tax year, the standard deduction was 

increased to $1,000 ($500 for married couples filing separately) multiplied by 

the indexation factor. Affected taxpayers, primarily low and middle income, 

benefited by $6.3 million during fiscal year 1983. 

The personal exemption value was increased from $750 to $850 effective for 

the 1978 tax year. Indexation of the $850 exemption raised the amodnt allowed 

to $1,203 in 1982. The difference between an $850 indexed exemption and a 

$750 indexed exempt ion returned $18.9 million to Colorado taxpayers during 

fiscal year 1983. This tax reductlon measure is progressive in nature; i.e., 

the lower the income the higher the percentage reduction in tax liability. 

D. FEDERAL TAX LAW CHANGES 

Colorado tax law is generally based on federal tax law; therefore, if the 

federal government changes the definition of income or redefines federal 

adjustments, the Colorado tax base is automatically affected. Also, since the 

federal tax is a deduction on the Colorado tax return, any change affecting 

the federal rate structure will change Colorado tax liability. 

The Economic Recovery Tax Act of 1981 (ERTA) provided a wide variety of 

tax reductions. Tax rate and schedule reductions have the largest impact at 

both the federal and state tax levels. For the tax year 1981, a 1 1/4 percent 

credit against federal normal tax liability was allowed. An average reduction 

of 10 percent in the federal tax rates was enacted in 1982. The federal tax 

rate reductions had the opposite impact on Colorado tax liability; it 

generated an additional $2.8 million for the 1981 tax year and $27.8 million 

for the 1982 tax year. 

ERTA liberalized the rules applying to individual retirement accounts 

(IRAs). The maximum allowable contribution to an IRA was increased and 

employees covered by employer retirement plans were allowed to participate for 

the first time. These changes combined with heavy promotion by institutions 

providing IRAs contributed to a much higher participation rate in IRAs than 

before. The liberalized rules apply to the post-1981 tax years and accounted 

for an estimated loss in Colorado revenues of $10.6 million during fiscal 1983. 

For many years, the federal tax law carried an implied marriage tax 

penalty resulting from the use of different tax rate schedules for single, 

head of household, and married taxpayers. ERTA attempted to mitigate the 

impact on married taxpayers by allowing a deduction to the spouse with the 

smaller earnings (5 percent of income in 1982 and 10 percent in 1983). As 

Colorado automatically follows federal law unless otherwise provided, this has 

resulted in lower state taxable incomes for Colorado taxpayers. This 

provision cost the state treasury an estimated $6.5 million for fiscal year 

1983. Colorado's tax rate schedule does not carry a marriage tax penalty as 

two earner married couples generally compute their taxes separately under the 

same rates as do single persons or married couples filing a joint return. For 

this reason, the legislature voted not to follow federal law in this case and 

have suspended the two earner deduction beginning in 1984. 

- - - - - - - - 
E. SUMMARY 

Table 111-7 shows a summary of the income tax reductions enacted since 

1977. It should be stressed that this fs a static analysis; i.e., each tax 

reductfon method is treated independently. In reality, there is an 

interactfon between each of these measures. The impacts of these tax cuts may 

be smaller or larger depending upon the presence of other measures. It would 





TABLE 111-7. INCOME TAX REDUCTION MEASURES 

FISCAL YEARS 1979-1983 





-1979 1980 1981 1982 1983 Total 
Indexation 























* Less than .1 

NA - Not applicable for that year. 

In  the  f i v e  yca r s  of t ax  reductlonn from f i s c a l  year  1979, Colorado 
tnxpaycaru have r c w l  ved Lax reduct  lonu o f  $906.9 mi 11 ion.  Assumlng nn average 
of 1 .32  m i l l i o n  households fn  Colorado dur ing  t h i s  per iod,  t h e  Colorado 
household has  received an average t a x  r e l i e f  of $687. Indexa t ion  i s  t h e  
l a r g e s t  po r t i on  of t h e  t a x  r e l i e f  account ing f o r  45 percent .  Even though t h e  
annual i n f l a t i o n  f a c t o r  ha s  been s e t  a t  z e ro  f o r  t h e  1983 through 1985 t a x  
yea r s ,  t h e  impact of cumulat ive indexa t ion  w i l l  con t inue  t o  be f e l t  i n  f u t u r e  
years .  
The gene ra l  t a x  c r e d i t  has  accounted f o r  n e a r l y  29 percent  of t a x  r e l i e f  
during the  l a s t  f i v e  year  per iod al though i t  has  no t  been i n  e f f e c t  s i n c e  t h e  
1981 tax year.  Any cont inu ing  impact w i l l  he f e l t  only t o  t h e  ex t en t  
delinquent r e t u r n s  a r c  f i l e d  In f u t u r e  years .  
The energy c r e d i t  has  been a growing f a c t o r  each year .  Nearly $48 m i l l i o n  
has  been re turned  t o  Colorado taxpayers  s i n c e  t h e  i ncep t ion  of t h i s  program. 
Given the  consumer c o s t  sav ings  of s o l a r  equipment and t h e  combined 70% 
f e d e r a l  and s t a t e  c r e d i t s ,  i t  is  l i k e l y  t h a t  t h i s  c r e d i t  w i l l  con t inue  t o  grow 
u n t i l  i t s  scheduled phaseout a t  t h e  end of 1985. 
The l a r g e s t  remaining t a x  r e l i e f  measure i s  t h e  i n c r e a s e  i n  t h e  base 
persona l  exemption from $750 t o  $850. This  i t e m  i s  b u i l t  i n t o  t h e  t a x  
s t r u c t u r e  and s h a l l  cont inue  i n  t h e  f u t u r e .  
Table 111-8 shows t h e  impact of t he se  t a x  c u t s  by ad jus t ed  g ros s  income 
c l a s s e s  and the  p r o g r e s s i v i t y  of t he se  t a x  c u t s  f o r  t a x  r e t u r n s  f i l e d  i n  
f i s c a l  year  1983. The g e n e r a l  tax c r e d i t  is  not  included i n  t h i s  a n a l y s i s  a s  
it w a s  no t  an i tem included dur ing  t h e  d a t a  c o l l e c t i o n  phase. I n  o rde r  t o  
f u l l y  show t h e  impact of t h e s e  changes,  a r ev i sed  d e f i n i t i o n  of ne t  normal t a x  
is used f o r  t h i s  t a b l e  only.  Rather  than d e f i n i n g  t h i s  t a x  a s  zero  f o r  those  
whose t ax  c r e d i t s  ( p r i m a r i l y  t h e  hear  c r e d i t )  exceeded t h e  g ros s  normal t ax ,  a  
nega t ive  normal t a x  i s  used t o  e s t i m a t e  what t h e  unindexed g ros s  normal t a x  
would have been i n  t h e  absence of t h e  t a x  r educ t ion  measures. 
The o v e r a l l  p r o g r e s s i v i t y  of Colorado's t a x  s t r u c t u r e  has  been maintained 
by t h e  t a x  c u t s .  Tax r educ t ions  range from 121.9 percent  of t h e  unindexed 
g ros s  normal tax  l i a b i l i t y  f o r  households w i th  A G I  of l e s s  than $5,000 t o  15.9 
percent  f o r  households wi th  A G I  g r e a t e r  than $50,000. 


































Low Income Allowance 
Personal Exemption 
* Less than .05 percent 
TABLE 111-8. DISTRIBUTED IMPACTS OF 

TAX REDUCTION MEASURES 

FISCAL YEAR 1983 

Adjusted Gross Income Classes 
Under $5,000 - $15,000 - $25,000 - $50,000 & Total 
$5,000 $15,000 $25,000 $50,000 over Returns 
A. Money Amounts in Thousands 

B. Percentage Reduction From Unindexed Gross Normal Tax 

S e c t i o n  I V .  DISTRIBUTION BY SOURCE OF INCOME 
The major  s o u r c e s  of income a s  r e p o r t e d  on income t a x  r e t u r n s  f i l e d  d u r i n g  
f i s c a l  y e a r  1983 is p r e s e n t e d  i n  Tab le  I V - 1 .  C o n s i s t e n t  w i t h  t h e  d e f i n i t i o n  
of p o t e n t i a l l y  t a x a b l e  income, i t e m s  such  a s  S o c i a l  S e c u r i t y  payments and t h e  
non-taxable p o r t i o n  of c a p i t a l  g a i n s  a r e  n o t  i n c l u d e d  i n  t h i s  a n a l y s i s .  
TABLE I V - 1 .  DISTRIBUTION OF RESIDENT TAX 

RETURNS BY MAJOR SOURCES OF INCOME 

FISCAL YEAR 1983 

Number of  P e r c e n t  of Colorado Income 
Re t u r n s  Re tu rns  Amount P e r c e n t  
Type of Income ( t h o u s a n d s )  R e p o r t i n g  ( m i l l i o n s )  D i s t r i b u t f o n  
Wage and S a l a r i e s  
Net P r o p e r t y  Income 
P o s i t i v e  
Negat ive  
Bus iness  Income 
P o s i t i v e  
Nega t ive  
Farm Income 
P o s i t i v e  
Nega t ive  
Other  Sources  
T o t a l  
Wage and s a l a r y  income was r e p o r t e d  on 1.13 m i l l i o n  r e t u r n s ,  a s l i g h t  d r o p  
from l a s t  y e a r .  However, t h e  a g g r e g a t e  wages and s a l a r i e s  r o s e  from $20.4 
b i l l i o n  t o  $22.0 b i l l i o n .  The a v e r a g e  wage and s a l a r y  r e p o r t e d  i n c r e a s e d  t o  
$19,502, a n  i n c r e a s e  of  8 .5  p e r c e n t  from t h e  a v e r a g e  recorded  on r e t u r n s  f i l e d  
d u r i n g  f i s c a l  y e a r  1982. 
Net p r o p e r t y  income c o n s i s t s  of in tc? rcs t  and d i v i d e n d s ,  t a x a b l e  c a p i t a l  
g n l n s ,  r c n t u ,  royral tie^, and p a r t n c : r ~ h i p  i ncomc.. Thix lncome was reportcvl on 
57 pe rcen t  of a l l  r c t u r n n  durlny: f iuc; l l  y e a r  1983 compared t o  41 percen t  i n  
t h e  p r i o r  r e p o r t i n g  p e r i o d .  T h i s  Cncrease is due t o  changes i n  f e d e r a l  law 
r a t h e r  than  an  a c t u a l  i n c r e a s e  i n  t h e  number of i n d i v i d u a l s  w i t h  p r o p e r t y  
income. During t h e  t a x  y e a r  1982, f e d e r a l  t a x  laws gave a n  e x c l u s i o n  on 
i n t e r e s t  and d iv idend  income up t o  c e r t a i n  l i m i t s .  T h i s  pre-empted many 
taxpayers  from r e p o r t i n g  t h i s  income on t h e  Colorado income t a x  r e t u r n  f o r  
t h a t  y e a r .  It might be a l s o  noted t h a t  t h e  57 p e r c e n t  f i g u r e  f o r  r e t u r n s  
r e p o r t i n g  p r o p e r t y  income compares f a v o r a b l y  t o  t h e  56.1 p e r c e n t  r e p o r t i n g  
such income on r e t u r n s  f i l e d  d u r i n g  f i s c a l  y e a r  1980. Net p r o p e r t y  income 
grew t o  $4.17 b i l l i o n ,  an  i n c r e a s e  of 18.0 p e r c e n t  s i n c e  f i s c a l  y e a r  1982. 
I n t e r e s t  and d i v i d e n d s  r e p o r t e d  r o s e  on ly  13.3  p e r c e n t  from f i s c a l  y e a r  1982, 
a  s m a l l  rise c o n s i d e r i n g  t h e  removal of t h e  f e d e r a l  e x c l u s i o n  on i n t e r e s t  and 
d iv idend  income. However, market i n t e r e s t  r a t e s  dropped from 14.1 p e r c e n t  t o  
10.7 p e r c e n t  a s  measured by t h e  y i e l d  on t a x a b l e  U.S. government s e c u r i t i e s  ( 3  
month Treasury  b i l l s ) .  N e t  c a p i t a l  g a i n s  i n c r e a s e d  12.2 p e r c e n t  t o  $869.8 
m i l l i o n  and r e n t s  and o t h e r  p r o p e r t y  income i n c r e a s e d  i n c r e a s e d  31.1 p e r c e n t  
t o  $624.3 m i l l i o n .  
Bus iness  income i s  r e p o r t e d  on i n d i v i d u a l  r e t u r n s  by t h o s e  t a x p a y e r s  who 
a r e  s e l f  employed. It was r e p o r t e d  on 13.6 p e r c e n t  of r e t u r n s  f i i e d .  N e t  
b u s i n e s s  income decreased  t o  $739.4 m i l l i o n  i n  f i s c a l  y e a r  1983 from $857.2 
m i l l i o n  d u r i n g  t h e  p r i o r  p e r i o d .  T h i s  d r o p  of 13.7 p e r c e n t  mi r ro red  t h e  poor  




Farm income improved somewhat from the last reporting period but still 

showed a net loss of $161 million compared to a loss of $358.4 million last 

year. Farm income was reported on 3.3 percent of all returns. 

Other income was reported on 31.6 percent of the returns filed but only 

accounts for 0.7 percent of total income. It consists largely of state income 

tax refunds for taxpayers claiming state withholding tax as an itemized 

I deduction on the federal income tax return. These refunds are modified from 
I 
total income and are not taxable at the state level. 

Wage income continues to be the largest component of income at lower 

levels of income while net property income is an increasing component at 
I 
income levels above $15,000. The reader interested in a more detailed 

analysis of sources of income by income type and level should consult Tables 

19 through 21 of Section VI. For a historical perspective of sources of 

income, consult Table 29 of Sectton VI. 

S e c t i o n  V.  DISTRIBUTION BY MAJOR GEOGRAPHIC REGION 
Data concern ing  t h e  d i ~ t r i h u t i o n  of Colorado r e s i d e n t  t axpayers  and 
a d j u s t e d  g r o s s  income by g e o g r a p h i c a l  r e g i o n  a r e  shown i n  Table  V - 1  and t h e  
c h a r t  on page 31. The 1 3  major  p lann ing  r e g i o n s  a s  d e s i g n a t e d  by t h e  Colorado 
Department of Local  A f f a i r s  were used.  An a d d i t i o n a l  r e g i o n  was u t i l i z e d  i n  
t h i s  s t u d y ,  which i s  d e f i n e d  a s  f u l l  y e a r  r e s i d e n t s  w i t h  a n  ou t -o f - s ta te  
a d d r e s s  and p a r t  y e a r  r e s i d e n t s  who l e f t  t h e  s t a t e  d u r i n g  1981. The remainder  
of t h e s e  r e g i o n s  a r e  d e f i n e d  as f o l l o w s :  
Region 
Number Name of Region Count ies  
1 South P l a t t e  Val ley Logan, Morgan, P h i l l i p s ,  Sedgwick, 
Washington, Yuma 
2 Northern F r o n t  Range Lar imer ,  Weld 

3 Denver M e t r o p o l i t a n  Adams, Arapahoe, Boulder ,  C l e a r  Creek,  

Denver, Douglas,  G i l p i n ,  J e f f e r s o n  
4 P i k e s  Peak E l  Paso,  Park,  T e l l e r  
5 High P l a i n s  Cheyenne, E l b e r t ,  K i t  Carson,  L inco ln  
6 Lower Arkansas V a l l e y  Baca, Bent ,  Crowley, Kiowa, O t e r o ,  
Prowers 
7 Span ish  Peaks Huerfano, Las Animas, Pueblo  
8 San L u i s  V a l l e y  Alamosa, Conejos,  C o s t i l l a ,  Mineral ,  Rio 
Grande, Saguache 
9 San Juan  Basin  A r c h u l e t a ,  Dolores ,  La P l a t a ,  Montezuma, 
San Juan 
1 0  Black Canyon D e l t a ,  Gunnison, Hinsda le ,  Montrose, 
Ouray, San Miguel 
11 P l a t e a u  G a r f i e l d ,  Mesa, Moffa t ,  Rio Blanco 
12 Nor thern  Mountain Eag le ,  Grand, Jackson ,  P i t k i n ,  R o u t t ,  
Summit 





TABLE V-1 .  DISTRIBUTION OF RESIDENT TAX RETURNS BY W O R  PLANNING REGION 
FISCAL YEAR 1983 
P e r c e n t  of  Households  
Households  i n  Region w i t h  AGI 
Number of  P e r c e n t  Under 525.000 and 
R e t u r n s  D i s t r i b u t i o n  $5 000A Over Average 
27 ,770  2.1 $15 ,541  
109,297 8 .2  17 ,047  
752,039 56.6 21.454 
1 2 4 , 1 3 1  9 . 3  17 ,257  
8.996 .7 16 ,206  
1 9 , 5 7 2  1 .5  12 ,946  
56 ,064  4.2 14 ,702  
13.859 1 . 0  12 ,448  
20,036 1 . 5  14,942 
24 ,126  1 .8  14.304 
56 ,071  4.4 18 ,436  
30,136 2.3 1 8 , 7 6 9  
1 9 , 7 3 0  1.5- 14 403  
1 ,264 ,827  95.2 $19,410 
64 ,020  4.8- 12 ,135  
1 ,328 ,847  100.0 $19,059 
r e s i d e n t s  r e s i d i n g  o u t - o f - s t a t e .  
Major  Geographic  Regions  
S o u t h  P l a t t e  V a l l e y  
N o r t h e r n  F r o n t  Range 
Denver M e t r o p o l i t a n  
P i k e s  Peak 
High P l a i n s  
Lover  A r k a n s a s  V a l l e y  
S p a n i s h  P e a k s  
S a n  L u i s  V a l l e y  
San J u a n  B a s i n  
Black  Canyon 
W 
0 P l a t e a u  
N o r t h e r n  Mountain 
Upper Arkansas  V a l l e y  
T o t a l  W i t h i n  S t a t e  
Out -of -S ta te  a/ 
T o t a l  Tax R e t u r n s  
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Major Planning Region 
The top  seven r eg ions  i n  1981 r e t a i n e d  t h e i r  ranking i n  1982 f o r  average 
ad ju s t ed  g ros s  income. The San Juan Basin e x h i b i t e d  t h e  l a r g e s t  growth i n  
income, 7.6%, and jumped from t h e  e l even th  h i g h e s t  average ad ju s t ed  g ros s  
income t o  e i g h t h  o v e r a l l .  The percen tage  of households  w i th  incomed l e s s  t han  
$5,000 dropped from 34.1 pe rcen t  i n  1981 t o  30.3 percen t  i n  1882. Th i s  
r e p r e s e n t s  t h e  l a r g e s t  change i n  t h e  s t a t e .  I n  1981, two r eg ions  had a  
percen tage  s h a r e  of incomes l e s s  than $5,000 which were l a r g e r  than t h a t  he ld  
by t h e  San Juan Basin; i n  1982, t h e r e  were f i v e  r eg ions  w l t h  h ighe r  s h a r e s .  
Two r eg ions ,  Spanish Peaks and t h e  Upper Arkansas Val ley ,  showed dec rea se s  i n  
t h e i r  average A G I  f i g u r e s .  The Spanish Peaks r eg ion  i nc ludes  Pueblo and t h e  
Upper Arkansas Val ley i n c l u d e s  Lake County. Both a r e a s  have s u f f e r e d  massive 
l a y o f f s  due t o  con t inu ing  problems i n  t h e  s t e e l  i n d u s t r y .  
The urbanized r eg ions  of t h e  s t a t e  -- Northern Front  Range, Denver 
Met ropol i t an ,  P ikes  Peak -- a s  w e l l  a s  t h e  P l a t eau  and Hlgh P l a i n s  r eg ions  had 
average A G I  i n c r e a s e s  l a r g e r  t han  5.5 pe rcen t .  
Table  V-2 shows t h e  rank o r d e r  of t h e  r eg ions  based on t h e  number of 
r e t u r n s  f i l e d .  Although t h e  Denver Met ropol i t an  r eg ion  experienced a drop i n  
i t s  r e l a t i v e  s h a r e  of number of r e t u r n s  from 57.7 pe rcen t  i n  1981 t o  56.6 
percen t  i n  1982, t h e  r educ t i on  i n  s h a r e  of a d j u s t e d  g r o s s  inconte and ne t  
normal t a x , f o r  t h i s  r eg ion  was not  a s  l a r g e  (64.1% t o  63.7% and 66.6% t o  
66.2%, r e s p e c t i v e l y ) .  
TABLE V-2. PERCENTAGE DISTRIBUTION OF RESIDENT 

RETURNS, INCOME AND NET NORMAL TAX BY REGION 

FISCAL YEAR 1983 

Number Adjusted Net 
of Gross Normal 
Returns Income Tax 
Denver Metropolitan 
Pikes Peak 




South Platte Valley 
Black Canyon 
Lower Arkansas Valley 
San Juan Baeln 
Upper Arkansas Valley 




The Pikes Peak region showed the largest gain in the share of the number 

of returns, growing from 8.8 percent in 1981 to 9.3 percent in 1982. This 

region is becoming a prime focal point for economic development in Colorado, 

and announced plans for development in this area are expected to make this 

region an even stronger force in Colorado's economy. 

As mentioned before, the Spanish Peaks region continues to be buffeted by 
the impact of problems within the nation's steel industry. This is reflected 
by a drop in AGI share from 3 . 6  percent in 1981 to 3.3 percent in 1982. This 
region's share was as high as 4.1 percent in 1979. 
The shares of other regions do not show such marked shifts. For more 

detailed data on regional, county, and city distributions of income.and tax, 

see Tables 22 through 27 in Section VI. 
 I 
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TABLE 1. COLORADO INDIVIDUAL INCOME TAX a/ 

ADJUSTED CROSS INCOME NORMAL TAX AND FEDERAL INCOME TAX 




















Money amounts i n  thousands of d o l l a r s :  
A l l  Returns 
Under $ 3,000 
$ 3 , 0 0 0 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL c/ 
Taxable Returns 
Under $ 3,COO 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL c/ 
Nontaxable Returns 
8 .  Percentage Dis t r ibu t ion :  
A l l  Returns 
Under S 3;000 
$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$.20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL c/ 
Taxable Returns 
Under $ 3.000 
$ 3,000 - $ 51000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
f ;;;II f 5 ~ , 0 0 0
100,000 
$100,000 and over 
TOTAL c/ 
Nontaxable r e tu rns  a s  
Percent of a l l  Returns 
TABLE 2. COLORADO INDLVIDUAL INCOME TAX 

FULL-YEAR RESIDENT RETURNS 

FISCAL YEAR 1983 

Number 
Adjusted Gross o f 
Income Classes Returns 
A l l  Returna 
Under $ 3.000 
$ 3 .000- $ 5i000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 
TOTAL 
Taxable Returns 
Under $ 3.000 
$ 3.000 - $ 5.000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50.000 
$ 50,000 - $100,000 




Under $ 3.000 
$ 3.000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Taxable Returns 
Under $ 3,000 
$ 3 .000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15.000 - $ 20.000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50.000 
$ 50.000 - $100.000 
$100.000 and over 
TOTAL 
Nontaxable r e tu rns  a s  
Percent of a l l  Returns 













Money amounts ln  thouwands of d o l l a r s :  












TABLE 3. COLORADO INDIVIDUAL INCOME TAX 

PART-YEAR RESIDENT RERlRh'S 

FISCAL YEAR 1983 

Adjusted Gross 
















Honey amounts i n  thousands of d o l l a r s :  
A l l  Returns 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 -,$ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ so,ooo - $100,000 
$lM),000 and over 
TOTAL 
Taxable Returns 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over  
TOTAL 
Nontaxable Returns 
B. Percentage Dis t r ibu t ion :  
A l l  Returns 
Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - - $  20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - :$100,000 
$100.000 and over 
TOTAL 
Taxable Return8 
Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 -.$ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Nontaxable r e tu rns  a s  
Percent of a l l  Returns 
'TAlll.E 4. COLORAM) LNI) I V I DUAL INCOME TAX 

NON-RKS IDKNT HETIIWNS 

FISCAL YKAR 1983 

Ad justed Gross 
Income Classes  
A l l  Returns 
Under $ 3.000 
$ 3,000 - $ 51000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25.000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50.000 - $100.000 
$100,000 and over 
TOTAL 
Taxable Returne 
Under $ 3,000 
3,000 - $ 5.000 
$ 5.000 - $ lo.000 
$ 10,000 - $ 15,ooo 
$ 1s.000 - $ 20.000 
$ 20.000 - $ 25.000 
$ 25.000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Nontaxable Returns 
A l l  Returns 
Under $ 3.000 
$ 3 .000- $ 5,000 
$ 5.000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25.000 - $ 35.000 
$ 35.000 - $ 50.000 
$ 50,ooo - $loo.ooo 
j100,000 and over 
TOTAL 
Taxable Returns 
Under $ 3.000 
$ 3 , 0 0 0 - j 5;000 
$ 5.000 - $ 10.000 
$ 10.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
Nontaxable r e t u r n s  a s  
Percent of a l l  Returns 
Number Adjusted Gross Net Federal 
o f Gross Normal Normal Income 
Returns Income Tax Tax Tax 
Money amounts i n  thousands of d o l l a r s :  















TABLE 5. COLORADO INDIVIDUAL INCOME TAX a/ 

ALL RESIDENT RETURNS 




















Money amounts i n  thousands of d o l l a r s :  
A l l  Returns 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10.000 
$ l0,OOO - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
Taxable Returns 
Under $ 3,000 
3,000 - $ 5,000 
$ 5,000 - 4 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ .20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Nontaxable Returns 
B. Percentage Dis t r ibu t ion :  
A l l  Returns 
Under $ 3.000 
$ 3 .000- j ~ I O O O  
$ 5,000 - $ 10,000 
$ 10,000 - $ .15.000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Taxable Returns 
Under $ 3.000 
$ 3,000 - $ 5i000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 
TOTAL 
Nontaxable r e tu rns  a s  
Percent of a l l  Returns 
? 
-A /  Full-yc.,~r and par t -yrnr  r rn lden t  rc turnn.  
l . m 0 m 0 0 0 0 0 0 a
d o d m  
r ld d l.2M 

TABLE 7.  COLORADO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS - INCOME TAX LIABILITIES 


















Liabi l i ty  
A. Money Amounts i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
8. Percentage Distribution by Income: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Percentage Distribution by Type of Tax: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
f 100,000 and over 
TOTAL 
-a / Net taxable income multiplied by ra te  s tructure 
-b/* 
Credits i n  excess of normal tax 
Less than .05 percent 
TABLE 8. COLORADO INDIVIDUAL ISCOKE TAX 
RESIDENT RETURNS - CLASSIFIED BY FILING STATUS 
FISCAL YEAR 1983 
Single Returns J o i n t  Returns Married-Separate Returns 
Adjusted Gross Number of Net Normal Number of Net Normal Number of Net S o ~ l  
Income Classes  Returns Tax Returns Tax Returns 13s 
A. Money Amounts i n  Thousands of  Dollars:  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3 , 0 0 0 -  $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000.- $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
0. Percentage Dis t r ibu t ion :  
C. Average Dol lar  Amount Per Return: 
Less than .05 percent 
TABLE 9. COLORMO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS - CLASSIFIED BY TYPE OF RETURN 
FISCAL YEAR 1983 
TableIStandard Returns Itemized Returns 
Number Adjusted Net Number Adjusted Net 
Adjusted Gross o f Gross Norma 1 o f Gross Normal 
Income Classes Returns Income Tax Returns Income Tax 
A.  Money Amounts i n  Thousands of Dollars :  
Under $ 3,000 
$ 3 , 0 0 0 -  $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Dis t r ibu t ion :  
C. Average Dollar Amount P?r Return: 
- - - -- 
Less than . O j  percent.  

TABLE 11. COLORADO INDIVIDUAL IMCOHE TAX 

USIDENT RETURNS - ADJUSTED GROSS INCOKE CLASSIFIED BY SIZE OF HOUSEHOLD 

PI6CAL YEAIt 1983 

Size of Household 

Adjusted Cross One Two Three Four Five or Total 

Income Classes Person Persons Persons Persons More Households 

A. Money Amounts in Thousands of Dollars: 

Under $ 3,000 
$ 3,000 - $ 5,000 
b 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25.000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50.000 - $100,000 




8 .  Percestage Distribution by Income Classes: 
Under $ 3,000 
$ 3,000- $ 5.000 
$ 5,000 - t 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 

C. Percentage Distribution by Size of Household: 

Under $ 3,000 
$ 3,000 - $ 5.000 
$ 5,000 - $ 10.000 
$ lO.OOo - h 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - f 25.000 
$ 25.000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
TABLE 12. COLORADO INDIVIDUAL INCOKE TAX 
RESIDENT RETURNS - NET N O W  TAX LIABILITY BY SIZE OF HOUSEHOLD 
FISCAL YEAR 1983 
Size of Household 
Adjusted Gross One -0 Three Four Five o r  Total 
Income Classes Person Persons Persons Persons More Households 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50.000 - $100.000 
$100.000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5.000 
$ 5.000 - $ 10,000 
$ 1o,ooo - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
Under $ 3.000 
$ 3.000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 
TOTAL 
A. Money Amounts in  Thousands of Dollars: 
B. Percentage Distr ibut ion by Income Classes: 
C. Percentage Distr ibut ion by Size of Household: 
Less than .05 percent. 
TABLE 13. COLORAW INDIVIDUAL INCOKE TAX 

RESIDENT RETURNS - CLASSIFIED BY TYPE OF EXEWTIONS 

FISCAL YEAR 1983 





Adjusted Gross Old Blind Personal 

Income Classes Normal Age ti Retarded Exemptions 
A. Number of Exemptions: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - 8 15,000 
$ 15.000 - $ 20,000 
8 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Number o f  Returns: 
Under $ 3,000 52,473 
$ 3.000 - $ 5,000 12,516 
$ 5,000 - $ 10,000 27,687 
$ 10,000 - $ 15,000 16,302 
$ 15,000 - $ 20,000 9.400 
$ 20,000 - $ 25,000 7,293 
$ 25,000 - $ 35.000 7,611 
$ 35,000 - $ 50,000 5,145 
$ 50,000 - $100,000 3,379 





Average Per Return: 

Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
1 TOTAL 
TABLE 14. COLORADO INDIVIDUAL INCOHE TAX 

OLD AGE PROPERTY TAX CREDITS a/ 

FISCAL YEAR 1983 

Adjusted Gross Value of Percentage D i s t .  Percentage Diet .  Value of 
Income Classes  Number Cred i t s  of # of Returns Value of Cred i t s  Return 
Under $ 3,000 51,965 $14,105 93.7 93.9 $271.43 
$100.000 and over 0 0 
TOTAL 55,468 $15,021 
-a / Full-year r e t u r n s  

TABLE 16. COLORADO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS - VALUE OF EXEHPTIONS. DEDUCTIONS AND NET TAXABLE INCOKE 
FISCAL YEAR 1983 
Value of Exemptions and Deductions 
Adjusted Federal Amount Amount Net 
Adjusted Gross Gross Personal Standard Itemized Tax in Excess Deducted Taxable 
Income Classes Income Exemptions Deductions Deductions Deductions Total of AGI a/ from AGI Income 
A. Honey Amounts in Thousands of Dollars: 
Under $ 3.000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3 , 0 0 0 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ l0,OOO - $ 15,000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 
TOTAL 
B. Percent Distribution by Income Classes: 
Distribution as Percent of Adjusted Gross Income: 
a/  Total exemptions and deductions on nontaxable returns and taxable combined married separate returns on which one spouse was taxable and the -
other nontaxable. 
Less than .05 percent. 
TABLE 17. COLORADO INDIVIDUAL INCOME TAX 

RESIDENT RETURNS - CLASSIFIED BY NUMBER OP ITEMIZED DEDUCTIONS 

FISCAL YEAR 1983 

Rea1 General Home Other A l l  Returns 
Adjusted Cross 
Income Classes  
Medical 
Expense 
E s t a t e  
Tax 




I n t e r e s t  
Expense 
I n t e r e s t  




Deduct ions  
A. To ta l  Number of Returns: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000
Z 1s,ooo - t 20,ooo 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Dis t r ibu t ion  by Income Classes :  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Percentage Dis t r ibu t ion  by Type of Deduction: 
Under $ 3,000 
$ 3 , 0 0 0 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
TABLE 18. COLORADO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS - CLASSIFIED BY VALUE OF ITEMIZED DEDUCTIONS 














In te res t  
Expense 
Other 




A l l  Returns 
With Itemized 
Deductions 
A. Money Values i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
B. Percentage Distr ibut ion by Income Classes: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Percentage Distr ibut ion by Type of Deduction: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
TABLE 19. COLORADO INDIVIDUAL INCOME TAX 

RESIDENT RETURNS - NUMBER CLASSIFIED BY SOURCE OF INCOME 

FISCAL YEAR 1983 

Ad jus ted Gross 





Net Proper ty  Income 
P o s i t i v e  Negative 
a/ Business 




P o s i t i v e  Negative 
Other 
Income 
A. Tota l  Number of Returns Reporting Income by Source: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage D i s t r i b u t i o n  by Income Classes :  
Under $ 3.000 
$ 3 , 0 0 0 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C.  Percentage Dis t r ibu t ion  by Source of Income: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
-a / Net proper ty  income inc ludes  i n t e r e s t ,  d ividends,  r e n t s ,  r o y a l t i e s ,  c a p i t a l  ga ins ,  and taxable  pension and annui ty  income. 
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TABLE 21. COLORADO INDIVIDUAL INCOME TAX 

RESIDENT RETURNS -- CLASSIFIED BY SOURCES OF PROPERTY INCOME 


















Rents and Other 
Property Income a /  
Posi t ive Negative 
A. Money Income i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibut ion by Income Classes: 
Under $ 3,000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Percentage Distr ibut ion by Type of Income: 
Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
-a / Includes ren ts ,  roya l t ies ,  pensions, annuit ies .  
TABLE 22. COLORADO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS -- NUIIBER, ADJUSTED GROSS INCOIIE, 
NET NOWL TAX. AND FEDERAL TAX CLASSIFIED BY MAJOR PLANNING REGIONS d 
FISCAL YEAR 1983 
A l l  Re tu rn s  Adjus ted  Gross  Income Net Normal Tax F e d e r a l  Tax 
Pe rcen t  Pe r cen t  Average Pe rcen t  Average Pe rcen t  Average 
Distri- Amount Distri- Pe r  Amount Distri- Pe r  Amount Distri- Pe r  
Major P lanning  Regions Number but  i o n  ($000) but  i o n  Re tu rn  ($000) but  i o n  Return  ($000) b u t i o n  Return  
Region 1 - South P l a t t e  Val ley  
Region 2 - Northern  F ron t  Range 





P i k e s  Peak 
High P l a i n s  
Region 6 - Lower Arkansas  Val ley  
Region 7 - Spanish  Peaks 
Region 8 - San L u i s  Val ley  
Region 9 - San Juan  Bas in  
Region 1 0  -
Region 11 -
Black Canyon 
P l a t e a u  
Region 12  - Northern  Mountains 
Region 1 3  - Upper Arkansas Val ley  
S t a t e  T o t a l  
Region 1 4  - Out of S t a t e  
T o t a l  
a /- See f i g u r e  1 f o r  c o u n t i e s  i n  e ach  reg ion .  
b/- Ful l -year  and pa r t - yea r  r e s i d e n t s  r e s i d i n g  ou t  of s t a t e .  
TABLE 23. 
RESIDENT RETURNS 
COLORADO INDIVIDUAL INCOWE TAX 
-- CLASSIFIED BY UAJOR PLANNING REGIONS 
FISCAL YEAR 1983 
Adjusted Gross 
Income Classes  
Region 1 - South P l a t t e  Valley 
Number Adjusted Net 
of Cross Normal Federal  
Returns Income Tax Tax 
Region 2 - Northern Front Range 
Number Adjusted Net 
of Cross Normal Federal  




Region 3 - Denver Uetropol i tan 
Adjusted Net 
Cross Normal Federa. 
Income Tax Tax 
A. Money Amounts i n  Thousands of Dol lars :  
Under 5 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - t 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Dis t r ibu t ion :  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ lS,OOO 
$ 15,000 - $ 20,000 
$ 20,000 - $ 15,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Average Dol lar  Amount Per Return: 
I 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
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TABLE 23 ( con t inued) .  COLORADO INDIVIDUAL INCOME TAX 

BeSIDENT RETURNS -- CLASSIFIED BY MAJOR PLANNING REGIONS 

FISCAL YEAR 1983 

Adjusted Gross 




Region 7 - Spanish Peaks 
Adiusted N e t  
Gross Normal 
Income Tax 
Fede ra l  
Tax 
Region 8 - San Luis  Valley 
Number Adjusted N e t  
of ~ ; o s s  Normal Fede ra l  
Returns  Income Tax Tax 
Region 9 - San Juan Basin 
Number Adjusted Net 
of ~ r o s s  Normal 
Returns  Income Tax 
Fede ra l  
Tax 
A. Money Amounts i n  Thousands of Do l l a r s :  
Lnder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
S la,oao - C lS,OOO 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - f 50,000 
$ 50,000 - $100,000 
$100,000 and over  
POLAL 
B. Percentage  D i s t r i b u t i o n :  
Under f 3,000 
$ 3,000 - $ 5,000 
t 5,000 - f 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - f 25,000 
$ 25,000 - f 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
f100,OOd and over 
TOTAL 
C. Average Do l l a r  Amount Per  Return: 
Under $ 3,000 
$ 3.003 - $ 5,000 
t 5,000 - f 10,POO 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over  
TOTAL 
* Less than .05 percent  
TABLE 23 (continued). COLORADO INDIVIDUAL INCOME TAX 
RESIDENT RETURNS -- CLASSIFIED BY MAJOR PLANNING BeCIONS 
FISCAL YEAR 1983 
Region 10 - Black Canyon Region 11 - Plataeu Region 12 - Northern Uountain 
Number Adjusted Net Number Ad justed Net Number Adjusted Net 
Adjusted Cross of Cross Normal Federal of Cross Normal Federal of Gross Normal Federal 
Income Classes Returns Income Tax Tax Returns Income Tax Tax Returns Income Tax Tax 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ la,ooo - $ 15,ooo 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$ 100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000. 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
A. Uoney Amounts i n  Thousands of Dollars: 
B. Percentage Distr ibut ion:  
C. Average Dollar Amount Per Return: 
Less than .05 percent 
TABLE 23 (continued). COLORADO I N D I V I D U A L  INCOME TAX 
RESIDENT RETURNS -- CLASSIFIED BY MAJOR PLANNING REGIONS 
FISCAL YEAR 1983 
Adjusted Gro8s 
Income Classes 
Region 13 - Upper Arkansas Valley 
Number Adjusted Net 
of G;oss Normal Federal 
Returns Income Tax Tax 




















A. Money Amounts in  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
Under $ 3.000 
$ 3 , 0 0 0 - $  5,000 
$ 5,000 - $ 10.000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
C.  Average Dollar Amount Per Return: 
Under $ 3.000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25.000 
$ 25,000 - $ 35,'000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
a /  Full-year and part-year residents  residing out of s t a t e .  
TABLE 24. COLORADO INDIVIDUAL INCOHE TAX RETURNS 
RESIDENT RETURNS - NUMBER, ADJUSTED GROSS INCOHE, 
NET NOWL TAX AND FEDERAL TAX 
FISCAL YEAR 1983 
A l l  Returns Adjusted Gross Income Net Normal Tax Fede ra l  Tax 
Percent  Pe rcen t  Average Percent  Average Pe rcen t  Average 
Number D i s t r i - Amount D i s t r i - per- Amount D i s t r i - per- Amount D i s t r i - Per 
Major Count ies  bu t ion  ($000) bu t ion  Return ($000) bu t ion  Return  ($000) bu t ion  Return 
Denver 









Ten Count ies  
Rest  of S t a t e  
S t a t e  T o t a l  
Out of S t a t e  
TOTAL 
TABLE 25. COLORADO INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 

































A.  Money Amounts i n  Thousands of Dollars: 
Under $ 3,000 
S 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Average Dollar Amount Per Return: 
Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
* Less than .05 percent. 
TABLE 25 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY W O R  COUNTIES 
FISCAL YEAR 1983 
Adams Boulder Denver Uetro Area 



















Income Classes Returns Income Tax Tax Returns Income Tax Tax Returns Income Tax Tax 
A. Money Amounts in  Thousands of Dollars: 
Under f 3,000 
f 3,000 - f 5,000 
f 5,000 - f 10,000 
f 10,000 - f 15,000 
f 15,000 - $ 20,000 
f 20,000 - f 25,000 
f 25,000 - $ 35,000 
f 35,000 - f 50,000 
f 50,000 - $100,000 
f100.000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
Under f 3,000 
$ 3,000 - f 5,000 
$ 5,000 - $ 10.000 
$ 10,000 - f 15,000 
$ 15,000 - f 20,000 
f 20,000 - f 25,000 
$ 25,000 - f 35,000 
$ 35,000 - f 50,000 
f 50,000 - $100.000 
$100,000 and over 
TOTAL 
C. Average Dollar Amount Per Return: 
Under f 3,000 
$ 3,000- f 5,000 
$ 5,000 - f 10,000 
$ 10,000 - f 15,000 
$ 15,000 - f 20,000 
f 20,000 - f 25,000 
$ 25,000 - $ 35,000 
f 35,000 - f 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
* Less than .05 percent. 
TABLE 25 (CONTINUED). COLORADO I N D I V I D U A L  INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 
FISCAL YEAR 1983 
El Paso Pueblo Larimer 
Number Adjusted Net Number Adjusted Net Number Adjusted Net 
Adjusted Gross of Gross Normal Federal of Gross Normal Federal of Gross Normal Federal 
Income Classes Returns Income Tax Tax Returns Income Tax Tax Returns Income Tax Tax 
A. Money Amounts i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 
$ 5.000 
- $ 5,000 
- $ 10,000 
$ l&000 - $ 15..MO 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
Under $ 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15.000 
$ 15,000 
$ 20,000 
- $ 20,000- $ 25,000 
$ 25,000 - $ 25,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
C. Average Dollar Amount Per Return: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 
$ l 0 . W  
- $ 10,000- $ 15,QOO 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
* Less than .05 percent. 
-- --  - 
TABLE 25 (CONTIhTED). COLORADO INDIVIDUAL INC013E TAX RETURNS 

RESIDENT RETURNS - CLASSIFIED BY W O R  COUNTIES 

FISCAL YEAR 1983 

Adjusted Gross 


































A. Money Amounts i n  Thousands of Dollars:  
Under $ 3,000 
$ 3 , 0 0 0 - j 5.000 
$ 5,000 - $ 10,000 
t l0,OOO - $ 15,000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50.000 - $100,000 
$100.000 and over 
TOTAL 
B. Percentage D i s t r i b u t i o n :  
Under $ 3,000 
$ 3 .000- $ 5.000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20.000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
C. Average Dol lar  Amount Per Return: 
Under $ 3,000 
$ 3.000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20.000 
20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
* Less than .05 percent.  
TABLE 25 (CONTINUED). COLORADO I N D I V I D U A L  INCOHE TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 
FISCAL YEAR 1983 




































A. Money Amounts i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ l0.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100.000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5 ,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Average Dollar Amount Per Return: 
Under $ 3.000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
TABLE 26. COLORADO INDIVIDUAL INCOHE TAX RETURNS 

RESIDENT RETURNS - NUMBER, ADJUSTED GROSS INCOME, NET NORMAL TAX 

AND FEDERAL TAX CLASSIFIED BY CITIES UITH POPULATION OVER 20,000 

FISCAL YEAR 1983 

A l l  Returns Adjusted Gross Income Net Normal Tax Federa l  Tax 
Percent  Percent  Average Percent  Average Pe rcen t  Average 
Number D i s t r i - Amount Distri- Per Amount Distri- Per  Amount Distri- Per  
bu t ion  ($000) bu t ion  Return  ($000) b u t i o n  Return  ($000) bu t ion  Return 
C i t i e s  Ranked by 
Number of Tax 
Returns a/ 
Denver 





F o r t  C o l l i n s  
L i t t l e t o n  
Arvada 










19 C i t i e s  
Res t  of S t a t e  b/ 
S t a t e  T o t a l  
Out of S t a t e  
TOTAL 
a /  C i t i e s  i d e n t i f i e d  by t axpaye r ' s  ma i l i ng  add res s  on t a x  r e t u r n s .  -
b/ Inc ludes  a l l  c i t i e s  w i t h  popu la t ion  of l e s s  t han  20,000 and r u r a l  a r e a s .-
c /  Full-year and par t -year  r e s i d e n t s  r e s i d i n g  out  of s t a t e .-
TABLE 27. COLORADO INDIVIDUAL INCOME TAX RETURNS 

RESIDENT RETURNS - CLASSIFIED BY CITIES 

WITH POPULATION OVER 20,000 

FISCAL YEAR 1983 

Adjusted Gross 




























A. Money Amounts i n  Thousands of Dol lars :  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Dis t r ibu t ion :  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25.000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Average Dol lar  Amount Per Return: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50.000 - $100,000 
$100.000 and over 
TOTAL 
* Less than .05 percent .  
TABLE 27 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS 

RESIDENT RETURNS - CLASSIFIED BY CITIES 

WITH POPULATION OVER 20.000 

FISCAL YEAR 1983 





































A. Money Amounts in Thousands of Dollars; 
Under $ 3.000 
$ 3 , 0 0 0 - $  5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibution:  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Average Dollar Amount Per Return: 
Under $ 3,000 
$ 3,000- $ 5.000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 
TOTAL 
* Less than .05 percent. 
TABLE 27 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX BETURNS 

RESIDENT RETURNS - CLASSIFIED BY CITIES 

WITH POPULATION OVER 20,000 





Under $ 3,000 
$ 3.000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
Under $ 3.000 
$ 3.000- $ 5.000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3.000 - $ 5.000 
$ 5,000 - $ 10.000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 











Number Adjusted Net 
Federal of Gross Normal 
Tax Returns Income Tax 












B. Percentage Distribution: 
C. Average Dollar Amount Per Return: 
* Less than .05 percent. 
TABLE 27 (CONTINUED). COLORADO I N D I V I D U A L  INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES 
WITH POPULATION OVER 20.000 
FISCAL YEAR 1983 
Englewood Grand Junction Greeley 
Number Adjusted Net Number Adjusted Net Number Adjusted Net 
Adjusted Gross of Gross Normal Federal o f Gross Normal Federal o f Cross Normal Federal 
Income Classes Returns Income Tax Tax Returns Income Tax Tax Returns Income Tax Tax 
A. Money Amounts i n  Thousands of Dollars: 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
f 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Distr ibut ion:  
C.  Average Dollar Amount Per Return: 
----- - 
Less than .05 percent. 
TABLE 27 (CONTINUED). COLORADO INDIVIDUAL INCONE TAX RETURNS 

RESIDENT RETURNS - CLASSIFIED BY CITIES 

WITH POPULATION OVER 20,000 

FISCAL YEAR 1983 

Adjusted Cross 




























A. Honey Amounts i n  Thousands of Dol lars :  
Under $ 3,000 
$ 3,000 - f 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - f 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
B. Percentage Dis t r ibu t ion :  
Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - f 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOTAL 
C. Average Dollar Amount Per Return: 
Under f 3.000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 70,000 
$ 20,000 - $ 15,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 
TOT.< 
* Less than .05 percent .  
****a**** l d
I I I I I I I I  H 
TABLE 27 (CONTINUED). CQLOBADO INDIVIDUAL INCOUE TAX RETURNS 

RESIDENT RETUWS - CLASSIFIED BY CITIES 

WITH POPULATION OVER 2 0 , 0 0 0  

FISCAL. YEAR 1983 

Adjus ted  Gross  
Income C l a s s e s  
Under $ 3,000  
$ 3 , 0 0 0  - $ 5,000  
$ 5,000 - $ 10,000  
$ 10,000 - $ 15,000  
$ 15,000  - $ 20,000 
$ 20.000 - $ 25.000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50.00Q 
$ 50,000 - $100,000 
$100.000 and o v e r  
TOTAL 
Under $ 3,000  
$ 3.000 - $ 5,000 
$ 5.000 - $ 10,000  
$ l 0 . W  - $ 15,000  
$ 15,000 - $ 20,000  
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000  - $ 50,000  
$ 50,000 - $100,000 
$100.000 and over 
TOTAL 
Under $ 3,000  
$ 3,000  - $ 5 , 0 0 0  
$ 5,000 - $ 10,000  
$ 10,000  - $ 15,000  
$ 1 5 , 0 0 0  - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35,000  
$ 35,000 - $ 50,000  
$ 50,000 - $100,000 
$100,000 and o v e r  
TOTAL 
Nor thglenn  T o t a l  of 1 9  C i t i e s  Res t  of S t a t e  a /  
Number Adjus ted  Net Number Adjus ted  Net Number Adjus ted  Net 
o f Gross Normal F e d e r a l  o f Gross Normal F e d e r a l  of Gross  Normal F e d e r a  
R e t u r n s  Income Tax Tax R e t u r n s  Income Tax Tax R e t u r n s  Income Tax Tax 
A. Money Amounts i n  Thousands of D o l l a r s :  
$ 265 
1 , 5 3 3  
1 2 , 7 4 2  
26 ,653  
34 ,150  
44 ,008  
88 ,741  
100.913 
74 ,971  
46 ,855  
j430,831 
B. P e r c e n t a g e  D i s t r i b u t i o n :  
Average D o l l a r  Amount P e r  Return :  
* L e s s  t h a n  .05 p e r c e n t .  
-a / I n c l u d e s  c i t i e s  w i t h  l e s s  t h a n  20,000 p o p u l a t i o n  and r u r a l  a r e a s  
TABLE 28. COLORADO INDIVIDUAL INCOME TAX 

PART YEAR RESIDENTS -- CLASSIFIED BY 

PLANNING REGIONS AND HOUSEHOLD SIZE 

FISCAL YEAR 1983 

A. Number of Exemptions By Household Size: 

MAJOR PLANNING REGIONS 

Region 1 - South Platte Valley 
Region 2 - Northern Front Range 
Region 3 - Denver Metropolitan 
Region 4 - Pikes Peak 
Region 5 - High Plains 
Region 6 - Lower Arkansas Valley 
Region 7 - Spanish Peaks 
Region 8 - San Luis Valley 
Region 9 - San Juan Basin 
Region 10 - Black Canyon 
Region 11 - Plateau 
Region 12 - Northern Mountains 
Region 13 - Upper Arkansas Valley 
Total Inmigration 



























































































































































































































TABLE 29. COLOUADO INDIVIDUAL INCOW TAX 
RESIDENT RETURNS - HISTORICAL COMPONENTS OF 
COLORADO A G I  AND DERIVATION OF TAXABLE 1NCOm 
Income and Deductions 
Wages 
Dividend and I n t e r e s t  
C a p i t a l  Gains 
Rent and Other Proper ty  Income 
Business  Income 
Farm Income 










































T o t a l  Income $10,361,706 $13,059,732 $19,288,695 $24,669,273 $26,898,059 
Less  : 
Equals:  
Fede ra l  Adjustments 
Fede ra l  AGI 
$ 467,432 
$24, mi, 841 
Less:  Colorado Hod i f i ca t ions  $ 917,818 
Equals:  Colorado A G I  2/ $23,919,340 
Less : 




Fede ra l  Tax Deduction 






Tax L i a b i l i t y  $ 251,372 $ 328,934 $ 488,518 $ 596,824 $ 634,481 





Included i n  Rent and Other Proper ty  Income. 
Colorado A G I  is t r e a t e d  a s  z e r o  when i t  is l e s s  than zero .  
Taxable income is  t r e a t e d  a s  z e r o  when i t  is  l e s s  than ze ro .  
Not Ava i l ab l e  
APPENDIX A. NUMBER AND TYPE OF RETURNS 

The appendix provides a synopsis of some of the basic characteristics of 

Colorado income tax returns. Table A-1 supplies a summary of the number of 

returns, adjusted gross income, and net normal tax liability classified by 

residence status, filing status, type of return, and taxable status. 

The filing status "married-separate" represents married couples reporting 

separate incomes on one tax return. For purposes of this study, the incomes 

are combined and treated as total household income. When dependents file a 

return of their own, it was not possible to identify them as part of another 





There have been no large changes in the filing characteristics of 

individuals in the last few years. Approximately 51 percent of returns filed 

are from single persons and 49 percent of returns are From married couples. 

Nearly 46 percent of returns were itemized, an increase from 44.5 percent of 

returns filed during fiscal year 1982. 

APPENDIX TABLE A-1. COLORADO TAX RETURNS 

CLASSIFIED BY TYPE OF RETURN AND RESIDENCY 





































Adjusted Net Normal 


















































APPENDIX B. DESCRIPTION AND 'IMITATIONS OF STATISTICAL SAMPLE 

Thlu ut~rcly was baued on n uomplc of 1082 trax rclurn~f l  led tlurlnp, fiscal 
year 1983. This appendjx describes the sampling program and indicates the 
statistical reliability of the sample. 
This study focused on the distribution of income and tax liability by 

income size and major planning region of the state. Therefore, a stratified 

random sample was designed consisting of 13 income strata and 15 geographic 

regions. The number of regions include the 13 major planning regions as 

defined by the Colorado Department of Local Affairs. Two additional regions 





Sampllng ratios ranged from 1: l  to 1:546. The sampling rates were 
increased as incomes Increascd. The overall sample consisted of 15,941 
returns or 1.17 percent of the unjverse of Colorado income tax returns. Table 
B-1 presents the sample size, estimated number of returns in the universe, the 
statistical reliability of adjusted gross income, and net normal tax by income 
class. For example, the sampling error (expressed as the standard error of 
the mean divided by the mean) in the $20,000 to $25,000 income class was 
461100 of one percent. The implications of this accuracy level are that there 
is a 95% probability that the estimated $2.671 billion in total adjusted gross 
income for this stratum, would not differ from the actual value obtained from 
a complete census of all returns by more than 9/10 of one percent in either 
direction. The 95 percent confidence interval around the sample value would 
be $24 million in either direction. 
TABLE B-1. STATISTICAL RELIABILITY OF THE COLORADO INDIVIDUAL INCOKE TAX SAMPLE 
BY ADJUSTED CROSS INCOWE CLASS 

FISCAL YEAR 1983 

Estimated Number and Dollar Amounts 
Adjusted Cross Income Net Normal Tax L i a b i l i t y  
Number Number Dollar Sampling Dollar Sampling 
Adjusted Gross i n  of Amount Error Amount Error  
Income Classes Sample Returns ($000) (Percent)  ($000) (Percent)  
Under $ 3,000 1,261 225,332 $ 265,131 1.13 $ 720 4.19 
$ 3 , 0 0 0 - $ 5,000 612 109,984 435,933 1.04 2,805 9.44 
$ 5,000 - $ 10,000 1,315 217,048 1,606,845 1.07 20,020 1.03 
$ 10,000 - $ 15,000 1,167 177,240 2,201,747 0.29 39,473 1.74 
$ 15,000 - $ 20,000 1,313 141,458 2,455,570 0.33 50,515 1.56 
$ 20,000 - $ 25,000 1,419 118,720 2,670,862 0.46 61,610 1.76 
$ 25,000 - $ 35,000 2,488 177,171 5,248,096 0.36 129,575 1.54 
$ 35,000 - $ 50,000 2,184 125,652 5,173,615 0.15 136,344 0.89 
$ 50,000 - $100,000 1,646 56,047 3,554,751 0.66 104,110 1.02 
$100,000 and over 2,536 9,836 2,009,15& 1.00- 63,101 0.64-
TOTAL 15,941 1,358,488 $25,621,704 0.28 $608.273 0.53 
Tahlc R-2 presents t l w  s;~mplc~ t z ci~ntl cstlmated numhcr of returns in the 
univerne, and the 8tat  1st lcal rcliahlllty o f  adjusted gross income and net 
normal tax for the major planning regions and for out-of-state returns. The 
same statistical interpretations as discussed above may be made. 
Overall Sampling Reliability 

The overall sampling error for adjusted gross income was 281100 of one 

percent and for net normal tax was 53/100 of one percent. The confidence 

interval around the AGI sample value is plus or minus $140.6 million and 

around the net normal tax sample value is plus or minus $6.3 million. 

Department of Revenue personnel transcribed the data from the tax returns and 

a series of programmed computer data checks eliminated computational and 

tabulating errors by both the taxpayer and transcriber. 

- - 
TABLE B-2. STATISTICAL RELIABILITY OF THE COLORADO INDIVIDUAL INCOME TAX SAMPLE 
BY MAJOR PLANNING REGION 

FISCAL YEAR 1 9 8 3  

E s t i m a t e d  Number a n d  D o l l a r  Amounts 
A d j u s t e d  W e t  Normal 
~ r o s ;  Income Tax L i a b i l i t y  
Number Number D o l l a r  Sampl ing  D o l l a r  Samp1ing 
in o f Amount E r r o r  Amount E r r o r  
Major  P l a n n i n g  R e g i o n s  Sample R e t u r n s  ($000) ( P e r c e n t )  ($000) ( P e r c e n t )  
1 - S o u t h  P l a t t e  V a l l e y  590 27,770 $ 431 ,563  1 . 2 3  $ 9 , 6 7 0  1 . 6 1  
2 - N o r t h e r n  F r o n t  Range 1 ,436  109 ,297  1,863,218 0.21 40,374 1.80 
3 - Denver M e t r o p o l i t a n  4.576 752.039 1 6 , 2 0 0 , 6 8 6  0 .18  398,417 0 .51  
4 - P i k e s  Peak  890  1 2 4 , 1 3 1  2 , 1 4 2 , 0 8 1  0.09 47 ,320  2.04 
5 - High  P l a i n s  903 8 , 9 9 6  145 ,786  4.97 3 ,077  5.42 
6 - L w e r  A r k a n s a s  V a l l e y  567 1 9 , 5 7 2  2 53 ,388  0 .20  5 , 2 2 3  0.99 
7 - S p a n i s h  Peaks  914 56.064 824 ,236  1.62 1 7 , 9 5 2  1 . 2 1  
8 - San L u i s  V a l l e y  670  1 3 , 8 5 9  1 7 2 , 5 2 3  1 . 3 3  3,487 2.73 
9 - San J u a n  B a s i n  6 7 1  2 0 , 0 3 6  299,370 1 .69  6 ,119  1.69 
1 0  - B l a c k  Canyon 9 7 8  24,126 345,106 0 . 8 3  7 ,206  3.27 
11 - P l a t e a u  1 , 1 5 9  59,071 1 , 0 8 9 , 0 2 0  2.51 25,352 4 .20  
1 2  - N o r t h e r n  Mounta in  698 30 ,136  565,632 2.84 1 3 , 4 7 1  3.93 
1 3  - Upper  A r k a n s a s  V a l l e y  602 1 9 , 7 3 0  284 ,100  '0.87 6 , 2 4 3  2.21 
Out -of -S ta te  480 64 ,020  776 ,881  3.33 17 ,430  4.15 
Non-Resident  807 2 9 , 6 4 1  228,034 4.56 6 , 9 3 3  1 .13  
T o t a l  1 5 , 9 4 1  1.358.488 $25,521,704 0 . 2 8  $608,273 0.53 




TRANSCRIPTION WORKSHEET 1 

A. BASIC INFORMATION 
1. Tax Form . . . . . . . . . . . . . . .  

2. City . . . . . . . . . . . . . . . . . . .  

3. Filing Statur. . . . . . . . . . . . . .  

4. Residence Code. . . . . . . . . . . .  

5. Typa of Return. . . . . . . . . . . .  

8. EXEMPTIONS 
1. Regular and Dependent . . . . . .  
2. Old Age. . . . . . . . . . . . . . . . .  

3. Blind.. . . . . . . . . . . . . . . . . .  

4. Mentally Retarded. . . . . . . . . .  

5. TOTAL EXEMPTIONS . . . . . .  
C. TAX 
1. Normal Tax . . . . . . . . . . . . . .  

2. Surtax. . . . . . . . . . . . . . . . . .  

3. TOTAL TAX LIABILITY.. . . .  
D. CREDITS 
1. PropertyIRmt . . . . . . . . . . . .  

2. Heat.. . . . . . . . . . . . . . . . . .  

3. Enerpv1104 CR. . . . . . . . . . . .  

4. TOTALCREDITS. . . . . . . . . .  

E. ENERGYtlW CR 
1. Taxa Paid Other State. . . . . . .  
2. New Bulinesl Facilities. . . . . . .  
3. Raidential Energy 
a. Energy Consorvation . . . . . .  
b. Renewable Energy Source. . .  
4. Comm. Ind. Ag Energy Credit . . 
5. Investment Credit . . . . . . . . . .  

6. Crop or Liveltock Credit. . . . . .  
7. Inventory. . . . . . . . . . . . . . . .  

8. Employed Handicapped . . . . . .  
F. NET TAX & PAYMENTS 
1. NET TAX LIABILITY. . . . . . .  
2. Withhold~ng. . . . . . . . . . . . . .  

3. Estimated Payments. . . . . . . . .  

4. Retund . . . . . . . . . . . . . . . . .  

5. Balanw Due. . . . . . . . . . . . . .  

G. SOURCES OF INCOME 
1. Wages and Salaries. . . . . . . . . .  

2. Interest Income. . . . . . . . . . . .  

3. Dividend Income. . . . . . . . . . .  

4. Business Income . . . . . . . . . . .  

5. Capital GaimlLosses . . . . . . . .  

6. Pension m d  Annuity . . . . . . . .  

7. Rmu, Royaltin, etc . . . . . . . .  

8. Farm Income.. . . . . . . . . . . .  

9. Other Income. . . . . . . . . . . . .  

10. TOTAL INCOME . . . . . . . . . .  

11. Federal Adjustmenu . . . . . . . .  

12. FEDERAL AGI . . . . . . . . . . .  

MODIFICATIONS & COLORADO AGI 




2. US. Govt. Interest. . . . . . . . . .  

3. PensionIAnnuity . . . . . . . . . . .  

4. Income Tax Refund. . . . . . . . .  

5. Child Care . . . . . . . . . . . . . . .  

6. Colorado Interest . . . . . . . . . .  

7. Colorado Dividend . . . . . . . . .  

8. Other Subtractionl . . . . . . . . .  

9. TOTALSUBTRACTIONS . . . .  
10. COLORADO AGI . . . . . . . . . .  

FEDERAL TAX 
1. TOTAL FEDERAL TAX . . . . .  
2. Allocated to Self. . . . . . . . . . .  

3. Allocated to Spouse. . . . . . . . .  

ITEMIZED DEDUCTIONS 
1. Medical.. . . . . . . . . . . . . . . .  

2. State & Local Taxes. . . . . . . . .  

3. Real Estate. . . . . . . . . . . . . . .  

4. General Sales . . . . . . . . . . . . .  

5. Other Taxes. . . . . . . . . . . . . .  

6. Interest Expense: 
a. Home Mortgage. . . . . . . . . .  

b. Other Interest. . . . . . . . . . .  

7. Contributions. . . . . . . . . . . . .  

8. Casualty Los~IMiscellaneous . . .  
9. TOTAL FEDERAL DED.. . . . .  
10. Less: StateILocal Taxes . . . . . .  
11. TOTAL COLORADO DED. . . .  
12. Allocated to Self . . . . . . . . . . .  

13. Allocated to Spouse. . . . . . . . .  

AGI, DEDUCTIONS & TAX 
1.AGI  . . . . . . . . . . . . . . . . . . .  
2. ItemizedRtandard. . . . . . . . . .  

3. Federal Tax Deduction . . . . . .  
4. Exemption Value . . . . . . . . . .  

5. NET TAXABLE INCOME. . . . .  
6. Tax Liability . . . . . . . . . . . . .  
TAX LIABILITY ERROR 
1. Underpayment . . . . . . . . . . . .  

2. Overpaymmt.. . . . . . . . . . . .  

M. MISCELLANEOUS 
1. Trans - Prep 
2. Investment Recap . . . . . . . . . . .  

Date 




TRANSCRIPTION WORKSHEET 2 

B.S. EXEMPTIONS 
1. Regular and Dependent . . . . . .  
2. Old Age. . . . . . . . . . . . . . . . .  

3. Blind.. . . ............... 

4. Mentally Retarded. . . . . . . . . .  

5. TOTAL EXEMPTIONS . . . . . .  
G.S. SOURCES OF INCOME 
1. Wages and Salaries. . . . . . . . . .  

2. Interest Income. . . . . . . . . . . .  

3. Dividend Income. . . . . . . . . . .  

4. Business Income . . . . . . . . . . .  

5. Capital GainsILosses . . . . . . . .  

6. Pension and Annuity . . . . . . . .  

7. Rents. Royalties, etc.. . . . . . . .  

8. Farm Income.. . . . . . . . . . . .  

9. Other Income. . . . . . . . . . . . .  

10. TOTAL INCOME . . . . . . . . . . .  

11. Federal Adjustments . . . . . . . .  

12. FEDERAL AGI . . . . . . . . . . .  

H.S. NIODIFICATIONS & COLORADO AGI  
1. Additions. . . . . . . . . . . . . . . .  
Subtractions: 
2. U.S. Govt. Interest. . . . . . . . . .  

3. PensionIAnnuity . . . . . . . . . . .  

4. Income Tax Refund. . . . . . . . .  

5. Child Care . . . . . . . . . . . . . . .  

6. Colorado Interest . . . . . . . . . .  

7. Colorado Dividend. . . . . . . . . .  

8. Other Subtractions . . . . . . . . .  

9. TOTAL SUBTRACTIONS . . . .  
10. COLORADO AG I . . . . . . . . . .  

K.S. AGI, DEDUCTIONS & T A X  
1. AGI . . . . . . . . . . . . . . . . . . .  

2. Itemized/Standard. . . . . . . . . .  

3. Federal Tax Deduction. . . . . . .  
4. Exemption Value . . . . . . . . . .  

5. NETTAXABLE INCOME.. . . .  
6. Tax Liability . . . . . . . . . . . . .  

Date 
